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Session #18

Cohort Default Rates

Default Management Division Contact Information:

Main Line: 202-708-6048
Hotline: 202-708-9396
Email: OSFA _IPOS_Default_ Management_Division@ed.go\

Tammy Taylor: 202-205-5636 (tammy_taylor@ed.gov)
Nancy Hight: 202-708-5264 (nancy_ hight@ed.gov)
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*o%\ This Session Will Cover
* | '}\ .
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m Cohort Default Rate Calculation

m Effects of Cohort Default Rates

m Loan Record Detail Report

m Draft Cohort Default Rate Challenges

m Official Cohort Default Rate
Adjustments/Appeals
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T Cohort Default Rate (CDR)

"

o A cohort default rate Is the percentage of

' aschool’s student borrowers who enter
repayment on certain Federal Family
Education Loan (FFEL) Program and/or
William D. Ford Federal Direct Loan
(Direct Loan) Program loans during a
given fiscal year and default or meet
other certain conditions during the fiscal
year that the loan entered repayment or
the next fiscal year.

Page 5
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%\ Fiscal Year (FY)

7 October 1 - September 30

m FY 1998

— October 1, 1997 - September 30, 1998
mFY 1999

— October 1, 1998 - September 30, 1999
m FY 2000

— October 1, 1999 - September 30, 2000

FY 1998 Draft Cohort Default Rate Guide
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‘Cohort Period
Time Frame Chart

Cohort Period Time Frames

Cohort
Period

Leoans Included in the Cohort
Default Rate Calculation

Period of Time

FY 1998

Borrowers who entered repayment on
their loans in FY 1998

and defaulted in FY 1998 or FY 1999

Borrowers who entered repayment on
their loansin FY 1998

10/1/97 to 9/30/99

10/1/97 to 9/30/98

FY 19899

Borrowers who entered repayment on
their loans in FY 1999

and defaulted in FY 1999 or FY 2000

Borrowers who entered repayment on
their loans in FY 1999

10/1/98 to 9/30/00

10/1/98 to 9/30/99

FY 2000

Borrowers who entered repayment on
their loans in FY 2000

and defaulted in FY 2000 or FY 2001

Borrowers who entered repayment on
their loans in FY 2000

10/1/99 to 9/30/01

10/1/99 to 9/30/00

Page 19
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*o%\ Loans Included in CDR
' '}\ x

.*. [ 1)(»
.m William D. Ford Federal Direct Loan (Direct
Loan) Program Loans

— Subsidized Stafford loans
— Unsubsidized Stafford loans

m Federal Family Education Loan (FFEL)
Program Loans
— Subsidized Stafford loans
— Unsubsidized Stafford loans
— Supplemental Loans for Students (SLS)

Page 7
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*o%\ Types of CDR Calculations
* | '}\ *

: '[l‘l*

“m Non-Average (draft and official CDR release)
— 30 or more borrowers

m Average (official CDR release)
— 29 or fewer borrowers
— 3 years of data

m Unofficial (official CDR release)

— 29 or fewer borrowers

— less than 3 years of data
Pages 11-17
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‘ on-Average CDR Calculation
x U
- " Calculation: For a school with 30 or more

. borrowers entering repayment in a fiscal year

the number of borrowers who entered
repaymentin BY 1998 and defaulted or met
other specified conditionsin FY 19958 or FY
1999 (Mumerator)

100 X

the number of borrowers who enterad
repaymentin FY 1998 (Denominator)

' ﬁ‘ Other specified conditions: For non-degree granting

Note proprietary schools only, borrowers who have received

Direct Loan Program loans are considered to be in

default in the schools' rates if, for a specified period of
time during the cohort period in question, the
borrowers are in repayment under the income
contingent repayment (ICRE) plan with scheduled
payments that are less than 15 dollars per month and
less than the interest accruing on the loan. FPlease
refer to page & for an explanation regarding the period
of time the borrower must be inan lCF plan prior to
being treated as a defaulted loan.

FY 1998 Draft Cohort Default Rate Guide
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oﬁ Non-Average CDR Example

Calculatlon For a school with 30 or more
¥ borrowers entering repayment in a fiscal year

8 (N)
100 X — | 8.9%
90 (D)

Example: 117 loans for 90 borrowers entered
repayment and 8 borrowers defaulted on a total of

16 loans
Page 13
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*%\Determining the Denominator
.*' ,I‘* -

the number of borrowers who entered

+ X repaymentin BY 1998 and defaulted or met
other specified conditions in FY 19498 or FY
1994 (Mumerator)

100

the number of borrowers who entered

repaymentin FY 1998 (Denominator)

m For Stafford Loans (DL and FFEL)

— Determine date entered repayment (DER)
e LDA/LTH plus six months plus one day

— Determine FY for DER

FY 1998 Draft Cohort Default Rate Guide
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-~y rExamples of Determining
A the Denominator

h' o o*. _
* nyr‘\l Stafford Direct Loan
— LTH = 9/17/1996
— DER = 3/18/1997

— FY = 1997 Denominator (D)
m Stafford Direct Loan

— LDA = 1/29/1999
— DER = 7/30/1999

— FY = 1999 Denominator (D)

m Stafford FFEL Loan

— LDA = 1/15/1998
— DER = 7/16/1998

— FY = 1998 Denominator (D)

L%
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—

& number of borrowers who entered
repaymentin BY 1998 and defaulted or met
other specified conditions in FY 19498 or FY
S99 (MNumerator)

100 X

the number of borrowers who entered
repaymentin FY 1998 (Denominator)

m Direct Loans

— Loan must be in the
denominator (D)

— Calculate the number of
days of delinquency

— Determine if the date falls
within cohort period

Page 21

m FFEL Loans

— Loan must be in the
denominator (D)

— Determine claim paid date
(CPD)

— Determine if CPD falls
within cohort period
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*

. Determining the Numerator

Direct Loan Program loans

FFEL Program loans

First date of
delinquency
is before

10/7/98

Default date determines CDR
numerator (At least 270 days
of delinquency)

Example: First date of
delinquency is 10/6/98

First date of
delinquency
is before
10/7/98

CPD determines CDR
numerator (At least 180 days
of delinquency plus CPD = ~
270 days of delinquency)

Example: First date of
delinquency is 10/6/98

First date of

delinquency
is 10/7/98 or
after

Default date determines CDR
numerator (At least 360 days
of delinquency)

Example: First date of
delinquency is 1/5/99

First date of
delinquency
is 10/7/98 or
after

CPD determines CDR
numerator (At least 270 days
of delinquency plus CPD = ~
360 days of delinquency)

Example: First date of
delinquency is 1/5/99

Page 22




Examples of Determining the

Numerator and Denominator
Effective October 7, 1998

&

* Dlrect Loans FFEL Loans
— m Loan #1 m Loan #1
— DER = 9/16/1998 — DER = 7/16/1998
— DD = 6/20/1999 — CPD =9/15/1999
— FY = 1998 N/D (B) — FY = 1998 N/D (B)
m Loan #2 m Loan #2
— DER = 11/8/1998 — DER = 12/20/1998
— DD = 9/19/2000 — CPD =9/19/1999
— FY = 1999 N/D (B) — FY = 1999 N/D (B)
m Loan #3 m Loan #3
— DER = 9/29/1999 — DER = 3/18/1999
— DD = 10/26/2000 — CPD = none

— FY = 1999 D — Fy = 1999D
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a2 \ Loan Record Detall Report

- . (LRDR)

-+ A'loan record detall report is a report sent
to schools which contains information on
Direct Loan and/or FFEL Program loans
that were used to calculate a school’s
cohort default rate.

Usage Code 1
Cohort Default Rate
Usage
e | Description
Denominator only
Both Numerator and
Denominator
Not Used

Eligible, but not
counted

Co

o

FY 1998 Draft Cohort Default Rate Guide
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~ LRDR Body Header and
. Loan Level Data Sample

‘—> Header Representing First Row of Data Elements

-— - - - — - 3T’y T ------- - -——-——-—————-—————-———————-————-  QOriginal -—-—------ CLASE - --——- Arademi o
oEN Last name First,/M.I. L.O.E EBchool Begin Date End Date Lewveal
0 - LENDER/SVCE/HOLDER - -- Loan - Claim R=as DEFAULT f GCuarantor; \ Fuaranty Enrollment Stat
Originsting Currertc Type Stat Code Neglim Date | Pepay Date ) Amovmt Servicer Loat/Date Code Date z

 ——

—» Header Representing Second Row of Data Elements
0261-61-0782 SMITH SAN JUAN 0 057231977 00L11111 0872171996 0571771997 1
First Row of DW}Dis\
O\ A\
g300050000 8331970000 SF DO L'F (DEIEZ!lBB?J{ Dsfl4f1998) : z,sz€ 748 ) 09/06/1996 W 12;15;199( E ) FE
Second Row of Data Elements
0867-35-9947 ANDEDSON CYNTHLL A 06/14/1951 00111111 08/27/199% O05/07/199% 4
£300050000  £300050000 SF  CA 007000000 0971271938 $ &,500 745 08/04/1998 W 0970471998 N N
086Z-0Z-0400 MAY JAMES & 02713191 00111111 0171041994 0571471994 3
£107960000  £999320000 SF LU DF D722 /1993 11/07/1937 $ 2,000 745 0271271994 W 0570771999 E  FE
086Z-0Z-0400 MAY JAMES & 02713191 00111111 0871671994 0571371995 3
£107960000  £999320000 SF LU DF D/Z2 /1993 1170771937 $ &,500 745 1071871994 W  05/07/1993 E E
D867-79-1525 COMNER OSCAR 051771974 00111111 0871671994 0571371935 2
2075070000  S558950000 SF DA 007000000  02Z/17/1998 $ 2,500 745 1070771994 W 0871771997 Do  FD
D867-29-1525 COMNER OSCAR 051771974 00111111 08/22/1935 0571271996 3
2075070000  S558950000 SF DA 007000000 0271771998 % 2,750 745 08/04/1995 W  08717/1997 E E
D867-29-1525 COMNER OSCAR 051771974 00111111 08/22/1935 0571271996 3
2075070000  S558950000 SF DA 007000000 0271771998 % 2,750 745 09/09/1995 W  08717/1997 E E




Special Circumstances
.*. ”1* |

.«m Multiple Loans Per Student
— loans counted for school that certified loans
— student only counted once in calculation

m Example
— Student has 5 loans
— 3 loans obtained at school other than yours
— 2 loans obtained at your school

— Only the 2 loans obtained at your school will appear Iin
your school’s calculation

— Student only counted once in calculation

FY 1998 Draft Cohort Default Rate Guide
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*o%\ More Special Circumstances
* | '}\ .

: '[l‘l¥ '

-*m Consolidation Loans
— actual loan not counted in CDR
— default may effect underlying loans in CDR

m Example

— Direct Loan Stafford loans entered repayment in 1/1998
(FY 1998 Cohort Period)

— Consolidation loan obtained in 1/1999
— Consolidation loan defaulted in 9/1999

— Direct Loan Stafford underlying loans considered in
default (FY 1998 Cohort Period)

FY 1998 Draft Cohort Default Rate Guide
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More Special Circumstances

Consolidation Loans

— Entity that originally guaranteed/originated loan
[the underlying loan(s)] is responsible for the date
entered repayment

— Entity that is identified on the consolidation loan
IS responsible for the default status

1

- - - ——————————————————————— ETULENT ---————-————-—————————————————-——-————-——- [riginal -—-—------ CLASE ———-—- Arademnic
ZEN Last pname First/M.I. L.0OE School  Fegin Date End Date Lewveal
0 - LENDER/SVCR/HOLDER - -- Loan - Claim Dons DEFAULT f Cuarantory Guaramnty Enrollment Stat/ Usage
Oricginsting Current Tvpe 3tat Code Megim Date Fepay Date Amount Zervicer Loan/Date Code Date 1 Z
0122-45-6723 JACHEON CHRISTOTH J O0QZF1EF197E O0026Z100 0271571953 05/14s1534 1
210790000 23Ze400000 =L FE ooso0/0000 0271671998 3 3,725 742 07/28/1992 E E
lz23-45-2785  JACESON CHRISTOPH J 0271571372 S8255500 00/00,/0000 Q0 000000
8300240000  S300840000 o DF 0372771938 $ 27,994 @ 02,/27/1393 ﬂ 1)
01Z2-45-6725 JACEEON [HI QT J BESLENSLS 00362100 0271571932 05714719931
5107360000 3325400000 0o/ 00 /o000 3 Z,500 5 09/05/1992 a FE
0123-45-6752 JACKSON CHPTETOF I 0Z/LE/THVE 00362100 0571571393 0571471354 1
0101 ELE 1 Ic ooso0s0000 0271671398 5 2 625 ool 1z/23/159E8 W 1172071238 E  EE
01Z2-45-6725 JACEEON CHRISTOPH J 0QZF1EF1597E 0026Z100 0QEAL17/15954 02713271594 1
0101 555 Dz PC ooso0 0000 0271671398 §  EZ,6Z5 oL 1272371995 W 1172071385 E  EE
0123-45-6752 JACKSON CHREISTOPH J 0271571372 00362100 0Z71le/1934 0571371335 1
0101 555] 1 Ic ooso0s0000 0271671398 5 2 625 ool 1z/23/159E8 W 1172071238 E  EE

Pages 25 and 55



*Example of Calculating a
- Cohort Default Rate

gy
| - Example: Tracy Nelson obtained a Stafford FFEL Program
. X Loan to attend Electrical Training Institute. Tracy
began attending Electrical Training Institute as a
full-time student on July 31, 1997. Tracy
subsequently withdrew from the school on
November 18, 1997. After entering repayment
on the Stafford FFEL Program loan, the loan
defaulted and the claim was paid on December
29, 1999.

A) When did Tracy’s loan enter repayment? 5/19/1998

B) In which cohort period is the loan included? FY 1998

C) How is the loan included in the cohort default rate calculation?
Denominator



Effect of CDRS

The Department’s regulations describe the
effects of cohort default rates. There are
no effects associated with draft cohort
default rates. However, there are effects
associated with official cohort default
rates.

FY 1998 Draft Cohort Default Rate Guide
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AL
' “m Draft CDR (spring)
'K — not public
— no effects
— all schools may
challenge

« Draft Data Challenge

« Participation Rate
Index Challenge

CDRs

m Official CDR (fall)
— public
— sanctions and benefits

— only certain schools may
appeal data

Uncorrected Data
Adjustment (formerly
Request for Adjustment)

New Data Adjustment
Erroneous Data Appeal

Improper Loan Servicing
and Collection Appeal
Exceptional Mitigating
Circumstances Appeal
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NG,
*o%\ Draft Data Challenge
N
Ty }A draft data challenge is the process by
-« which a school challenges any errors
contained In its draft cohort default rate
data.
mEligibility
— All schools are eligible to challenge

mlime frames

— Postmarked within 45 calendar days
(formerly 30 calendar days) of receiving
the most recent draft CDR data

FY 1998 Draft Cohort Default Rate Guide

Page 75
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Draft Data Challenge

A’L
Receive Review and Identify inaccurate Prepare a » Send the draft data
draft analyze each data and provide spreadsheet challenge(s) to each
CDRs and {—» borrower’s loan(s) | supporting » for each GA/DLS where
1 draft shown on the documentation GA/DLS where Inaccuracies occur
LRDR LRDR rftgamst the and relevant Inaccuracies « Send within 45
school’s records LRDR occur

calendar days of
receiving the draft CDR
data

GA/DLS
responds
within 30
calendar
days




Draft Data Challenge

*
. 1
oy

Receive draft CDRs
and draft LRDR

Review and analyze each
borrower’s loan(s) shown on
the LRDR against the
school’s records

—>

Identify inaccurate data and
provide supporting
documentation and
relevant LRDR

1234 Main Street

(123) 456-7890

WA R pricsrniairad
i of Educalion
zer Cods (1101
Fale Appass Gechon

AN Plaecker Shast
Unes My fork 0407

| Bubject: Updabed LDA ]
o Sl Sannoes Ropiessaniabye
Frecign Timtwg jevifal=, OFEOF 117114
wasters b peor e T hoad Sarems
Papaaantatres Ml I Las) dile of AEndaiie
For Dyrwend Sruch 01301003 by hoesmbar
3673
12 e
Thiria ‘gisid

Sau by,

Erdent Youin

Pobae Y oang. Fresiden

Electrical Training Institute

Lecmardiown, Wiscansin 123456785

Sample Letter |

Ol D 171111

P
[ Must provide

proof that the

information was

_ timely

CW W submitted

FY 1998 Draft Cohort Default Rate Guide

For each allegation, submit copies of

supporting documentation

¥ 1998 Dvalt Cohornt Defauil Rate Gueds
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i DOWTRET P INTATd AL
BT 1K DaTu PE R A
COENETTIR i SHACLAL LOAN REURCNPE UL RERH
= L
1-LREED. [P e
k=t ba |
OS5 R ELEWFT | LI B N
BRI ERE T 5 IR ST fUE 1B TRAE T D D &
i

For each allegation, submit copies of
the relevant LRDR
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\

L

Prepare a
spreadsheet for

Send the draft data
challenge(s) to each GA/DLS

FY 1998 Draft Cohort Default Rate Guide

each GA/DLS ' ™ where inaccuracies occur
where inaccuracies within 45 calendar days of
occur receiving the draft CDR data
Electrical Training Institute
1234 Man Strest
Lﬂ. ':.:g?.r":s_u-v;;,“l;ﬂsnmsn 1 ZE45-6TRD
ey v Zample Letter g
.uf:- “ﬁll ﬁﬂ :EHI = ::- -:: .'.'-‘-.‘Cl.'-l-';r ol '-"--'e..ﬂﬂt.'wr'm..:":'
T Bt

For each GA/DLS, provide a separate
spreadsheet. Enter all relevant loans
for each borrower.

[FLESAT T

For each GA/DLS, provide a separate

letter.

GA/DLS
responds
within 30
calendar
days

See the DL bulletin dated
February 2000 for

the Direct Loan servicer
address correction.



Challenge/Appeal

ok N
Xy R\partiéipation rate index challenge/appeal is the
- process by which a school, that may be subject to 3
* years of CDRs >= 25.0%, demonstrates that it has a
low percentage of students that obtain Direct Loan
Program loans and/or FFEL Program loans; and, when
this percentage is multiplied by the school’'s CDR it
results in an index <= 0.0375
mEligibility
— Draft - All schools are eligible to challenge BUT only schools
subject to 3 years of CDRs >= 25.0% will benefit

— Official - Sanctioned schools are eligible to appeal

mlime frames

— Postmarked within 30 calendar days of receiving the most recent
Page 101CDR

| ‘\%\* Participation Rate Index

FY 1998 Draft Cohort Default Rate Guide
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A school must submit its participation
rate index challenge to the
Department's Default Management
Division within 30 calendar days of
receiving the draft cohort default rate
data

The Department's Default
Management Division will
review the school's
participation rate index
challenge and provide a
response before the
official cohort default
rates are released

Participation Rate Index
. Challenge

T
o bl e Bt Ty b
T W A

wmom Dy ol By I FG Dol O+
s Pl P B LB

W

Pasticipation Roao kesix Challenge e
Bl nm e FF A5 Deal Cohnr Dl Rain N

T

1
Bl

4 Earwyr vcwwl A Bapyerirg e urdl amln ey
FFial Pomoardaan F F R0 e oy e T FFRL Proqons sty
. [ 1 [ . et
Provide a x "‘:M""':'-:;‘S.'E“‘T"‘ e
spreadsheet to - F———
DMD.
T it 1 G o 1w ks sl Fagrlw |

kg s Do . b 0 14, brihied 2 g | |

Provide a letter
to DMD.

Electrical Training Institute
1234 Main Strest
2 | Leonardiown, Wisconsin 123455780

£

LWLT (123 456-7880

NIRRT
Warch S0 3000 Sample Letter
U 5 Trepertrvmnt of Educalen CPEDE; 111111
Diefst Wanagament Divisan

Aty - Participabion Rsts index Chalinge
Porials Bufding, Room 83500

Fubiect: Participsson Rate Inclsx Challengs Eased on FY
19863 Dem® Cohort Defauk Rsts

mmm-lummnlmnm '

Elescrical Traiming Bsituie, OFE DF 111111, & sicmaing s

poticpanon re mdex chalangs hessd onoe FY 19865 drafl oohor
LEEH A

|, ¥ undersigaid Carily under panaiy of pesury, That oo
ngﬂmf:ﬂ-ml 18D 225 hokad ona 13-mandh o iha

o Aol 11905 s seded on Apnil 1, 15497 §oerily e ad
information S ubmecd i 5 upport of Thes Farmd pakion Tl indes
B e 18 L e 20 et

Pioata sed e erciossd apnoadetosl.
Thank o $of FOLT COMaaenaion
Sinceraky

e

Robert Young,
Prassl dhert.

EnLirkurs
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~ Sanctions Associated with
Official CDRs

Sanction Causes Example Consequences
Initial Loss 3 most recent FY 1998 = 27.3% Loss for remainder of
(Lose DL, FFEL, | CDRs are 25.0% | FY 1997 = 29.6% fiscal year in which
and/for Pell) or greater FY 1996 = 25.0% school received notice

PLUS two additional
years

Example: Notified of loss
on 9/25/2000

Loss applies to FY 2000,
FY 2001, and FY 2002

Extended Loss
(Lose DL, FFEL,

Previous loss
and subsequent

FY 1998 = 28.7%
FY 1997 = 27.3% (lost eligibility)

The period associated
with the previous loss

and/for Pell) CDR is 25.0% or | FY 1996 = 29.6% remains effective PLUS
greater FY 1995 = 25.0% an additional year

Example: Notified of loss
on 9/30/1999
Loss applies to FY 1999,
FY 2000, FY 2001 AND
FY 2002

LS&T Single year is FY 1998 =42.3% Dependent upon the

(Lose all or part 40.1% or greater | NOT subject FY 1998 =40.0% outcome of Subpart G

of Title IV Hearing

Programs)

See “Overview of the Effects of Cohort Default Rates” Section




" ‘ffective Dates of Initial Loss
\

H; If School Does Not Appeal

— Loss becomes effective within 30 calendar days of
receiving notification of loss

m If School Timely Appeals and Wins Appeal(s)
— School remains eligible to participate in loan/grant
program(s)
— School’s loss of eligibility notification withdrawn
m If School Timely Appeals and Loses Appeal(s)

— Loss becomes effective immediately upon receipt of
appeal determination letter

— School must refund all costs/fees associated with loans
certified/delivered and/or originated/disbursed during
Page 38 appeal process
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e Effective Dates
*‘%\ ) of Extended Loss
* \ |

o [l‘l¥

m If School Does Not Appeal

— Extended loss becomes effective within 30 calendar
days of receiving notification of extended loss

m Is School Timely Appeals and Wins Appeal(s)

— The time period associated with the previous loss
remains effective

— School’s extended loss of eligibility notification withdrawn

m If School Timely Appeals and Loses Appeal(s)

— The time period associated with the previous loss
remains effective PLUS an additional FY for the
extended loss

. %

FY 1998 Draft Cohort Default Rate Guide
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*x

oﬁ Exceptions to Sanctions
Y

| ,(I Unofficial Cohort Default Rates

m Average Rate with less than 5 borrowers

m Successful Adjustment/Appeal
— Draft Participation Rate Index
— Official Participation Rate Index
— Economically Disadvantaged Rate
— 30 or Fewer Borrowers in Three Years
— Average Rates and Two Actual Rates Below 25.0%
— New Data/Uncorrected Data

— Improper Loan Servicing and Collection
Page 39
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Official Cohort Default Rate Guide

(1t

See “Information for Schools on Adjustments/AHpeaIs

M\

Tvypes

Official

Must the school

Deadline for first

Must the school

Is the Direct

Adjustment/ he subject to activity required have challenged Loan servicer or
Appeal Type sanctions to for during the draft? GA involved?

appeal? adjustment/appeal”™
Mew Data MO 10 working days MO YED )
Adjustment
Uncorrected MO 30 calendar days YED YES (only during
Data Adjustment the draft data Data
(formerly request challenge %ssues
for adjustment) process) on LRDR
Erraneous Data YES 10 warking days YES for dizputed YES
Appeal data

MO for new data |/

Improper Loan MO f appealing 10 working days MO YED
Servicing and mast recent year Servicing
Collection and COR =20.0% issues
Appeal YED if appealing

2 previaus FY
Farticipation YED, anly if initial | 30 calendar days MO MO N\
Rate Index or extended loss
Appeal
Econamically YED S0 calendar days MO MO
Disadvantaged Special
and Placement
Rates Appeal
Ecanamically YED 30 calendar days MO MO
Dizadvantaged
and Completion
Rates Appeal _

* Refer to the specific adjustment/appeal section in the FY 7998 Official Cohort Defawlt Rate
Guwide for the first and subsequent activities associated with the time frames.
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N Benefits of
i Cohort Default Rates

7,

Ry
Ty

N
- Less than 10.0% for three years
- *  — all schools, all students if the loan period is met
— may make single disbursements
— may make non-delayed disbursements to first time
borrowers
m Less than 5.0% for one year

— only schools that certify study abroad students and only
for study abroad students, loan period does not matter

— may make single disbursements for study abroad
students

— may make non-delayed disbursements to first time
page 40 DOrrowers studying abroad

FY 1998 Draft Cohort Default Rate Guide
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*%ChalIenge/Ad'ustr_nent/AppeaI
K NES Helpful Hints

*. iy -

. m Check for eligibility (remember that all schools can
submit a draft data challenge)

m Timing Is critical
m Maintain copies of all challenge/appeal
related material

m Submit all material by certified or overnight
delivery

m Maintain documentation verifying receipt
of all material

Pages 71 and 72
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New information

~ m New Data Adjustment

m Student Repayment History Report
—via NSLDS website
—“NSLDS: We’'re on the Web”, Session #37

m Electronic LRDR
—via NSLDS website
—“NSLDS: We're on the Web”, Session #37



Information

\

0y m hitp:mww.ed.govioffices/OPE/  m  http:/ifap.ed.govicsb_html/new

Data/97Default.html default.htm
K — CDRs — CDR Guides
— Sanctions/Benefits — Myths about Default
— Press Package Prevention
— National CDRs — HBCU Fact sheet (HBcus,
Hispanic-Serving, and Tribal Controlled
— Press Release Colleges and Universities” Session #32

— Statement from Secretary

m http:/ifap.ed.gov m http:/www.nsldsfap.ed.gov
— Statutes — SSCR information
— Regulations — LDA/DER information
— Dear Partner Letters — Student Repayment History
— Training Announcements Reports (“NsLDS - we're On the Web!”
Session#37)

— Electronic LRDR ¢“NsLDs - we're
On the Web!” Session #37)



QUESTIONS?

Default Management Division Contact Information:

Main Line: 202-708-6048
Hotline: 202-708-9396
Email: OSFA _IPOS_Default_ Management_Division@ed.go\

Tammy Taylor: 202-205-5636 (tammy_taylor@ed.gov)
Nancy Hight: 202-708-5264 (nancy_ hight@ed.gov)
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